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E-RSC Stakeholders’ Meeting June 15, 2010 
Minutes – Day One 

 
Welcome 
 
Paul Suskie, E-RSC President opened the meeting at 1:03 pm by thanking 
everyone for coming, reminding attendees the meeting is being transcribed by a 
court reporter. President Suskie introduced FERC Commissioners Philip D. 
Moeller, Marc Spitzer, and John Norris who attended today’s meeting. 
 
Commissioners’ Opening Comments 
•   E-RSC President Paul Suskie (Chairman, APSC)  
    President Suskie made a presentation characterizing the progress of the 

E-RSC since the historic federal-retail Entergy regulators’ meeting in 
Charleston, SC, in June 2009. President Suskie’s complete presentation 
can be found on the E-RSC’s website in the “E-RSC documents” folder.  

•   E-RSC Vice-President Jimmy Field (Commissioner, LPSC) 
   Vice-President Field began by thanking President Suskie for his 

leadership and mentioning his appreciation to all participants in the 
process. Vice-President Field also mentioned the efforts of CLECO, 
Entergy, LUS and NRG and others for their cooperation to address the 
Acadiana load pocket issues as well as SPP and the ICT. He closed by 
noting the amount of work left to do but stating that the E-RSC is off to a 
good start. 

•   E-RSC Secretary Ken Anderson (Commissioner, PUCT)  
  Secretary Anderson thanked Richard Greffe on his staff for all of his hard 

work and stated how he is looking forward to continuing to work together 
with the other retail regulators. 

•   E-RSC Member Brandon Presley (Chairman, MPSC) 
 Member Presley thanked President Suskie for his leadership and noted 

that the E-RSC is doing important work and has made significant 
progress. 

•   FERC Commissioner Philip D. Moeller 
 Commissioner Moeller noted the extraordinary effort involved in getting 

FERC Commissioners to attend such a meeting how that indicates 
FERC’s support of this endeavor. He continued by noting the efforts that 
have been put in and his gratefulness for everyone’s hard work. 

•   FERC Commissioner Marc Spitzer 



 Commissioner Spitzer noted he is grateful for the opportunity to attend 
and is glad for the FERC-retail regulator collaboration both at an E-RSC 
and retail regulator level. Commissioner Spitzer noted the difficulty of the 
issues presented but also mentioned that collaboration is the way to 
accomplish these goals in a bipartisan manner and he’s happy to support 
the states.  

•  FERC Commissioner John R. Norris 
 Commissioner Norris is glad to be in attendance and stated his recognition 

of the early leadership in forming an RTO region and he acknowledged 
the critical role staffs play in the efforts regulators undertake. 
Commissioner Norris stated the importance of considering these issues on 
the long-term and commended the E-RSC for its collaborative efforts. 
 

Stakeholders’ Panel (Stakeholder Presentations and transcripts of the meeting 
can be found on the E-RSC website) 
•   Entergy Representative 
 Kim Despeaux, Entergy Services, Inc. Ms. Despeaux commended the E-

RSC for its work to date and acknowledging the efforts of all participants. 
While identifying which ICT enhancements Entergy supports, Ms. 
Despeaux also noted areas that will require OATT changes and one area 
where Entergy does not support the proposed enhancement. Also, Ms. 
Despeaux stated that Entergy is working on identifying areas where it may 
have potential disagreements with the CBA assumptions. 

• ICT- SPP Representative 
 Carl Monroe, Southwest Power Pool.  Mr. Monroe noted the policy 

benefits associated with the E-RSC formation and of working closely with 
Entergy. SPP looks forward to extending the ICT agreement and 
expanding the agreement in certain areas. Mr. Monroe also addressed the 
efforts underway to address the Acadiana load pocket problems, the 
efforts of everyone to improve that situation and that construction should 
be completed in 2012. Mr. Monroe noted the metrics related to LAPs will 
be addressed by Mr. Rew at the E-RSC meeting. Mr. Monroe then 
addressed the ICT’s planning functions, the fact that the ICT base plan 
and Entergy’s construction plan are identical at this point, differences that 
still exist in the in-service and need-by dates, which also require mitigation 
plans. Mr. Monroe noted the ICT makes the decision about need-by dates. 
Mr. Monroe stated that the importance of improving the WPP through 
greater participation. Mr. Monroe concluded by noting the best scenario 
would include Entergy as part of the SPP RTO to enjoy all of the benefits 
of the RTO.    

•  IPPs Representative 
 Tom Allen, GDF Suez Energy North America. Mr. Allen began by 

thanking the FERC Commissioners for their attendance at the meeting. 
Mr. Allen stated that GDF believes transmission is critical and the E-RSC 
is key in unlocking the ETS’ potential. Mr. Allen noted the most important 
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work of the E-RSC has been the leadership efforts by the regulators to 
move longstanding issues forward. Mr. Allen stated participant funding has 
not fostered transmission construction. Mr. Allen stated is that 
transmission investment could provide significant benefits both as a hedge 
against fuel volatility and a reduction in regulatory risk as a prudent 
investment to mitigate these risks. Mr. Allen stated the E-RSC should 
continue leadership over any enhanced ICT arrangement and support 
cost-effective transmission with targeted projects that benefit all 
consumers. 

•  Utility Representative 
 Jennifer Vosburg, NRG. Ms. Vosburg began by explaining the status of 

how NRG serves as a transmission agent and that it is, on an annual 
basis, the largest user of the ETS besides Entergy itself. Ms. Vosburg 
noted the significant progress the E-RSC has made and stated that the 
rejection by FERC of the LAP tariff will positively affect the ETS. Ms. 
Vosburg also noted the renewed interest by stakeholders in participating 
to create a workable solution to issues thanks to the E-RSC and its 
working group and the sincere interest in finding solutions. Ms. Vosburg 
noted (1) that consensus building is not necessary as the process is 
transparent; (2) uncertainty about the future of EAI; (3) that RTO 
membership may not be the best alternative, but there is risk of doing 
nothing; and (4).the costs of studies and process that recovered from 
customers. She acknowledged the FERC cost benefit analysis and noted 
the work of FERC staff to encourage stakeholder input and stakeholder 
issues. NRG is concerned there is a focus on the completion deadline of 
the CBA to the possible exclusion of other objectives. Ms. Vosburg closed 
by noting the need to address a number of issues and renewed NRG’s 
commitment to continue to participate in the process..                      

•   Municipal Power Representative 
 Gary Newell, Counsel representing Lafayette Utilities System.  Mr. Newell 

thanked all of the commissioners for their participation in the process. Mr. 
Newell noted the new approach taken by the ICT and the importance of 
making decisions about future arrangements before the end of the ICT’s 
tenure. Mr. Newell offered a number of reasons that the ICT may not have 
provided the benefits anticipated hope of providing more benefits. Mr. 
Newell noted the cost of the ICT during 4 years is $64 million, not 
including stakeholder costs. At the same time, Mr. Newell asserted the 
benefits from the ICT were largely intangible and might have happened 
without the ICT. Mr. Newell noted stakeholders had lost confidence in the 
ICT’s independence or addressing the core transmission problems that 
persist. He stated that the ICT is not a viable long-term solution to address 
issues on the ETS. However, Mr. Newell stated that a successor 
arrangement is necessary and discussed the options that might work and 
ways to improve the ICT arrangement. Mr. Newell also stated that a shift 
needs to occur to address core problems on the ETS. 
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•  Industrial Users Representative 
 Katherine King, Counsel representing Louisiana Energy Users Group. 

Ms. King thanked the commissioners in attendance. Ms. King described 
LEUG’s membership and stated that the first priority is reliability and the 
second is lowest reasonable cost, transmission solutions address both 
and LEUG supports cost-effective transmission. Ms. King also noted that 
transmission can address fuel flexibility, carbon-constraint cost options, 
etc. Ms. King stated that progress has been inadequate. Ms. King noted 
the importance of an independent entity that is willing to undertake 
studies, analyze data and put into operation new transmission in a timely 
manner. Ms. King also noted that progress made since the E-RSC was 
formed as well as the challenges still to be addressed. Ms. King noted the 
importance of the study to minimize bulk power costs and thanked the E-
RSC for progress on this issue. Ms. King stated that 205 filing rights for 
the E-RSC should include authority over upgrades, cost allocation and the 
planning horizon and other areas. 

    
Commissioners’ Questions for Stakeholder Panel 
President Suskie asked how many upgrades using Attachment T have been built, 
excluding Entergy’s.  Ms. Despeaux stated that three had been built. President 
Suskie asked stakeholders why the ICT has not worked as well as anticipated. 
Responses included slow progress and the process used in the ICT for 
addressing issues.  Mr. Allen stated that is time to move beyond the status quo, 
that policy makers need to make decisions; the E-RSC should stay in place and 
continue to move forward to get transmission built. Vice-President Field thanked 
the stakeholders for their participation and noted that it is now time to make the 
difficult decisions. Secretary Anderson asked what 3 things that are most 
desired. The responses included - an interim arrangement; 205 filing rights for 
the E-RSC for a number of issues, including cost allocation. Commissioner 
Spitzer asked Entergy the same question.  The response was that the E-RSC 
should have the authority to address cost allocation, including the planning 
horizon and that transparency has been improved.  
 
In response to a question from the audience, Entergy stated that of the proposed 
enhancements it does not support the use of a market monitor but is willing to 
consider all other recommended enhancements. 
 
All panelists agreed that the status quo is not acceptable and all the panelists 
support the E-RSC having defined authority, although the intricacies of that 
authority are subject to more debate. Upon further questioning on the issue of 
enhanced E-RSC authority regarding 205 filing directive authority, the panelists 
all responded in agreement that such authority is appropriate. 

 
Closing Comments 
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President Suskie concluded the FERC-retail regulator portion of the meeting at 
3:20 pm by thanking the FERC Commissioners and recessed the meeting until 
3:30 pm, to begin the business meeting.  
 
 
 

E-RSC BUSINESS MEETING JUNE 15, 2010 
Minutes –Day One 

 
Call to Order 
 
E-RSC President Paul Suskie called the meeting to order at 3:47 pm. Roll call 
was taken with all members present and no proxies and E-RSC Secretary Ken 
Anderson stated that there was a quorum. 
 
Administrative Items 
 
President Suskie introduced the Minutes from the May E-RSC meeting and 
asked for a motion to approve. Member Presley moved and Secretary Anderson 
seconded, and the motion unanimously passed to approve the minutes. 
 
Report from FERC - Entergy-SPP CBA 
 
Doug Roe, FERC Staff, thanked all the stakeholders for their hard work and input 
on the CBA. Mr. Roe noted numerous conference calls have been held, and 
comments have been solicited on the various assumptions in the model. Mr. Roe 
stated that September 30, 2010, is the FERC contract deadline with CRA and he 
encouraged stakeholders to continue to provide their input. Entergy appealed the 
WG’s decision regarding QF-put and the WG denied the appeal. Mr. Roe noted 
the base case has been rerun by CRA and to allow Entergy to comply with the 
stakeholders’ concerns, and the results will be posted as soon as possible.  
 
Ms. Despeaux provided an update on the addendum studies Entergy has 
ordered in addition to the FERC CBA. They are: (1) base case with a modified 
ICT (including a seams agreement and the elimination of rate pancaking) 
compared to the existing ICT as under the FERC CBA; (2) changing assumptions 
regarding the implementation of carbon legislation including cap and trade or 
RPS as possibilities; (3) impact of a delay in the SPP Day 2 market 
implementation; (4) high wind build out scenario; and (5) EAI joining MISO in 
response to orders by the Arkansas Commission. They are also considering a 
study for the entire Entergy region to join MISO. 
 
Metrics Update 
 
Bruce Rew, SPP ICT, began by reviewing the metrics the ICT is using. Mr. Rew’s 
presentation is on the E-RSC’s website. NRG asked that the metrics include 
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some level of analysis in the presentations by the ICT. Secretary Anderson 
asked about a TLR-5 in April 2010, a mild weather month. Entergy noted that it 
was likely related to an outage given the general expectation that when such 
outages occur on off-peak, it is a planned or necessary outage rather than load-
related. It was noted that the ICT and Entergy are working together to improve 
the monthly provision of data with additional analysis. President Suskie 
suggested that the numbers be provided monthly and analysis could be provided 
quarterly.  
 
Stakeholders requested additional information regarding the metrics including; 
differentiating between off-peak and on-peak curtailment; the benchmarks used; 
more detail about the cause of TLRs and how to eliminate them. The ERSCWG 
will consider this additional information in the future. NRG was asked by Mr. 
Loudenslager to markup a quarterly report reflecting changes.  Mr. Rew indicated 
that if the ICT could get the proposed changes quickly enough, they could be 
incorporated in the next report. 
 
The meeting was recessed at 4:20 pm until 1:00 pm Wednesday, June 16, 2010.  
 
The meeting was called to order at 1:13 pm on Wednesday, June 16, 2010, and 
began with a roll call of the persons present. The persons in the room were 
requested to sign an attendance sheet and the individuals joining by phone are 
requested to send their name and organization to Ben Bright at bbright@spp.org 
as soon as possible. 
 
Report from FERC – FERC Update 
 
Patrick Clarey, FERC Staff, presented an update on FERC activities since the 
last E-RSC meeting.  These include issuance of a new rule on reporting by 
intrastate pipelines, the 2010 assessment noting, among other things, that 
summer wind capacity is up to about 34GW. Mr. Clarey reminded everyone a 
CBA call is scheduled for Friday, June 18, from 8 am – 12 noon. 
 
Presentation on Redispatch 
 
Ms. Vosburg, NRG, made a presentation about a day in the life of a TLR from 
NRG’s perspective.  Her presentation is on the E-RSC’s website. She noted this 
was a response to a request from the E-RSC in May to better understand the 
cost consequences of a TLR. The example provided cost NRG in excess of 
$30,000 for a weekend day. Ms. Vosburg discussed the concepts of TLR, NNL 
(Network and Native Load) and GSFs (Generator Shift Factor) formula 
calculators (NNL/GSF = Redispatch). Questions were asked about the impact of 
TLRs on staffing, who pays for redispatch, other “hidden” costs that affect the 
market price for energy, whether TLRs can be done for economic reasons, how 
ongoing TLRs are treated in the planning process, should there be a more robust 
planning process used in the Entergy region, overselling the existing system 
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because of problems with the models used, and the definition of “reoccurring”. 
Mr. Newell stated the total cost as calculated by his client for TLR events is in 
excess of $2.5 million annually, which is significant for his client. John Hurstell, 
Entergy, agreed to provide the E-RSC with examples of when units are down or 
output is reduced, fuel costs are also reduced in response to a request from 
Member Presley. 
 
Study re: “Minimization of Bulk Power Supply Costs” Scope  
 
Phil Movish on behalf of the E-RSC Working Group presented the current scope 
of the formerly-entitled RMR study. Mr. Movish stated the proposed scope has 
been distributed and discussed by the task force. The WG has approved the 
proposed scope. The next step is for SPP and Entergy to discuss and decide on 
the assumptions after which stakeholder input is will be solicited and 
incorporated. The WG requests E-RSC direction to authorize SPP to move 
forward to get a contractor for the study. Mr. Movish presented the scope 
objective for the study as well as the goals for the study and the anticipated 
processes for the study. The CBA base cases will be used for this study.  
 
Sam Loudenslager, E-RSC WG, regarding the contracting process mentioned 
that two options were considered by the WG were to hire Charles River & 
Associates or initiate instead a request for proposal (RFP) process. Mr. 
Loudenslager recommended an RFP process. 
 
Vice President Field thanked Mr. Movish for the update and moved that an RFP 
be issued and the scope be approved. Secretary Anderson seconded the motion. 
Member Presley asked whether reserve capacity for reliability-must-run units and 
loss of revenue for transmission sales would be considered and incorporated into 
the study to determine whether it precludes transmission system access. Mr. 
Monroe stated such incorporation could help determine whether congestion is 
relieved or improved through the use of that facility and the study will provide 
information about that. Member Presley asked whether reserving full capacity for 
that unit that may be costing more and causing inaccessibility on the system, to 
which Mr. Monroe responded in the affirmative and the motion was amended by 
Vice President Field to incorporate that amendment. Member Hedge-Morrell 
thanked the group for the inclusion of Michoud and she is glad that is being 
considered. Mr. Movish stated that the study assumptions would be vetted 
through the stakeholder process. The motion passed unanimously.  Mr. Movish’s 
presentation is on the E-RSC’s website.  
 
Resolutions 
 
The E-RSC unanimously passed the WPP resolution as amended by the LPSC 
with a Motion by Vice President Field and second by Secretary Anderson. The 
final version of that resolution is included at the end of these minutes. 
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Status of work on ICT Enhancements 
 
Mr. Loudenslager, ERSC Working Group, updated the E-RSC on the efforts in 
drafting tariff language, a draft MOU, the Minimizing Bulk Power Costs scope and 
the FERC Entergy-SPP CBA study.  He also indicated in the last E-RSC WG 
meeting with the Stakeholders there was considerable discussion regarding the 
WPP, cost allocation, and Entergy presented its results of the appropriate 
planning approach (3, 5 or 10 year planning models).   
 
Mr. Loudenslager also noted that ESPY Consulting had recently finalized 
interviews with stakeholders, Entergy and the ICT on the issues of independence 
and transparency currently possessed by the ICT. He noted that the WG will 
discuss the results at its next meeting. 
 
Mr. Loudenslager also stated he felt it was time for the E-RSC WG to start 
looking at the cost allocation issue in an effort to provide some options to the E-
RSC in August.   
 
E-RSC 205 Filing Rights & E-RSC/Entergy MOU Discussion – Sam 
Loudenslager, E-RSC Working Group 

  
The Arkansas PSC, Louisiana PSC, KGen and Cottonwood, East Texas 
Cooperatives, Arkansas Cities, NRG, LEUG, Entergy, and, collectively, LUS, 
LEPA, MEAM and MDEA, provided comments on the draft MOU and possible 
205 filing rights that were provided to the E-RSC WG on June 10th.  Each 
commenting party was offered the opportunity to discuss the comments they 
provided to the E-RSC WG.  Comments that were submitted are on the E-RSC 
website. 
 
After the comments were discussed including a discussion of jurisdictional issues 
associated with a MOU and tariff language, the E-RSC WG was asked to 
reconsider the draft MOU and tariff language proposed prior to the next E-RSC 
meeting. 
 
Ms. Despeaux was asked about previous Entergy comments regarding allowing 
the ICT to retain 205 filing rights and become the transmission provider and 
whether that would be an RTO but just not combined with the SPP RTO.  Ms. 
Despeaux stated that considered it to be more like an ISO relationship.  Under 
this type of relationship Entergy would only have 205 filing rights in regards to its 
revenue requirements. 
 
Announcements: 
• Next E-RSC Meeting (August 10, 2010, New Orleans, LA) 
 
The meeting was adjourned at 4:21 pm.  


